CRYPTOLOGIC INC.
CONSOLIDATED INTERIM STATEMENT
OF CHANGES IN FINANCIAL POSITION
FOR THE SIX MONTHS ENDED JUNE 30, 1998
(amounts in thousands)

(UNAUDITED)
For the three For the six
months ended months ended
June 30, June 30, June 30, June 30,
1998 1997 1998 1997

Cash provided by (used for)
Operating Activities: I: R Y F' T I:I I_ D G I Cm_
Net earnings $ 5,455 $ 2,287 $10,978 $ 3,443

Non-cash items:

Loss on disposal of capital assets - - - 3
Amortization 29 " 56 20
5,484 2,298 11,034 3,466

Sources and uses of cash
through working capital 1,133 (1,271) (1,241) (1,585)
6,617 1,027 9,793 1,881

Investing Activities:
Additions to capital assets (32) (39) (78) (79)

Financing Activities:
Capital stock,conversion of
preference shares and

warrants issued and exercised 82 491 638 1,273
Notes receivable - - - (32)
82 491 638 1,241

Increase in Cash Position 6,667 1,479 10,353 3,043

Cash and short-term
investments,
Beginning of period 13,132 2,305 9,446 741

Cash and short-term
investments,
End of period $19,799 $ 3,784 $19,799 $ 3,784

www.cryptologic.com
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CRYPTOLOGIC INC. CRYPTOLOGIC INC.

CONSOLIDATED INTERIM BALANCE SHEET CONSOLIDATED INTERIM STATEMENT
AS AT JUNE 30, 1998 OF EARNINGS AND RETAINED EARNINGS
(amounts in thousands) FOR THE SIX MONTHS ENDED JUNE 30, 1998
(UNAUDITED) (@amounts in thousands except per share information)
(UNAUDITED)
June 30, June 30, For the three For the six
1998 1997 months ended months ended
June 30, June 30, June 30, June 30,
1998 1997 1998 1997
ASSETS
REVENUE $ 7,333 $ 3,558 $16,036 $ 5,290
INTEREST EARNED 211 19 328 24
CURRENT , 7,544 3577 16,364 5314
Cash and short-term investments $ 19,799 $ 3,784
Accounts receivable 865 1,605 EXfF;ENSESd I
Reserves with credit card processo 654 170 Software development
D V.t W.Ith ' d'lt d processors 3535 518 and support costs 2,480 857 4,897 1,193
€pOsits With Credit card processors : General and administrative 341 180 793 302
Sundry receivables and prepaid expenses 173 91 Loss/(Gain) on foreign exchange (749) 32 (587) 38
25,026 6,168 Financial costs 13 4 21 5
Amortization 29 11 56 20
CAPITAL ASSETS 384 176 2114 1,084 >.180 1,558
EARNINGS BEFORE
NOTES RECEIVABLE 32 52 THE UNDERNOTED 5,430 2,493 11,184 3,756
Recovery of write-down
$ 25,442 $ 6,39 of receivables (343) - (427) -
Defence of legal action - 81 - 82
(343) 81 (427) 82
LIABILITIES EARNINGS BEFORE PROVISION
FOR INCOME TAXES 5773 2,412 11,611 3,674
CURRENT
Accounts payable and accrued charges $ 1,145 $ 251 PROVISION FOR INCOME TAXES 318 125 633 231
Accr.ugd payrgll and source deductions 106 59 NET EARNINGS 5455 2,287 10,978 3,443
Provision for income taxes 501 231
Deposit from marketing representative - 138 RETAINED EARNINGS/ (DEFICIT)
Funds held on deposit 754 312 BEGINNING OF PERIOD 13,322 214 7,799 (942)
2,506 991 RETAINED EARNINGS
END OF PERIOD $18,777 $ 2,501 $18,777 $ 2,501

SHAREHOLDERS' EQUITY
EARNINGS PER COMMON SHARE ~ §  0.65 $ 035 $ 132 $ 055

NUMBER OF SHARES (,000) 8,452 6,541 8,323 6,215
RETAINED EARNINGS 18,777 2,501 FULLY DILUTED EARNINGS
22,936 5,405 PER COMMON SHARE $ 0.36 $ 016 $ 073 $ 0.24
$ 25,442 $ 6,396 WEIGHTED AVERAGE NUMBER OF
SHARES FULLY DILUTED (,000) 15,307 14,456 15,243 14,130

Toronto, Canada
July 22,1998




