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CRYPTOLOGICnc

For the three For the nine
months ended months ended
Sept.30, Sept.30, Sept.30, Sept.30,
1998 1997 1998 1997
Cash provided by (used for)
Operating Activities:
Net earnings $ 5,880 $ 4,023 $16,858 $ 7,466
Non-cash items:
Loss on disposal of capital assets - - - 3
Amortization 31 13 87 33
5911 4,036 16,945 7,502
Sources and uses of cash
through working capital 2,056 (3,442) 815 (5,027)
7,967 594 17,760 2,475
Investing Activities:
Additions to capital assets (42) (60) (120) (139)
Financing Activities:
Capital stock,conversion of
preference shares and
warrants issued and exercised 9 326 647 1,599
Notes receivable - (22) - (54)
9 304 647 1,545
Increase in Cash Position 7,934 838 18,287 3,881
Cash position,
beginning of period 19,799 3,784 9,446 741
CONSOLIDATED INTERIM
Cash position, FINANCIAL STATEMENTS
end of period $27,733 $ 4,622 $27,733 $ 4,622

For the three and nine months
ended September 30, 1998

Cash position is defined as cash and cash equivalents plus restricted cash.
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CRYPTOLOGIC INC. CRYPTOLOGIC INC.
CONSOLIDATED INTERIM BALANCE SHEET CONSOLIDATED INTERIM STATEMENT
AS AT SEPTEMBER 30, 1998 OF EARNINGS AND RETAINED EARNINGS
(amounts in thousands) FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998
(UNAUDITED) (amounts in thousands except per share information)
(UNAUDITED)
September 30, September 30, For the three For the nine
1998 1997 months ended months ended
Sept.30, Sept.30, Sept.30, Sept.30,
1998 1997 1998 1997
ASSETS
REVENUE $ 7,467 $ 5,878 $23,503 $11,168
CURRENT INTEREST EARNED 302 44 630 68
Cash and cash equivalents $21,110 $ 4,207 7.769 2,922 24,133 11,236
Restricted cash 6,623 415 EXPENSES
Reserves and deposits with Softv(;/are development
dit card 3232 3711 and support costs 2,240 1,176 7,137 2,369
A credrt car Pro;:—zssors ,692 2'449 General and administrative 585 194 1,378 496
ccounts receivable . Loss/(Gain) on foreign exchange (900) 6 (1,487) 44
Prepaid expenses and other 295 209 Financial costs 25 3 46 8
31,952 10,991 Amortization 31 13 87 33
1,981 1,392 7,161 2,950
CAPITAL ASSETS 396 223 EARNINGS BEFORE
THE UNDERNOTED 5,788 4,530 16,972 8,286
NOTES RECEIVABLE 32 74
Recovery of write-down
of receivables (363) - (790) -
§32,380 § 11,288 Defence of legal action - 249 - 331
(363) 249 (790) 331
EARNINGS BEFORE PROVISION
LIABILITIES FOR INCOME TAXES 6,151 4281 17,762 7,955
CURRENT PROVISION FOR INCOME TAXES 271 258 904 489
Accounts payable and accrued liabilities $ 2,187 $ 530
. . NET EARNINGS 5,880 4,023 16,858 7,466
Provision for income taxes 206 489
Funds held on deposit 1,162 515 RETAINED EARNINGS/ (DEFICIT)
3,555 1,534 BEGINNING OF PERIOD 18,777 2,501 7,799 (942)
. RETAINED EARNINGS
SHAREHOLDERS’ EQUITY END OF PERIOD §24657 § 6524  $24657  $ 6,524
CAPITAL STOCK 4,168 3,230 EARNINGS PER COMMON SHARE $  0.69 $ 0.55 $ 201 $ 1.13
WEIGHTED AVERAGE
RETAINED EARNINGS 24,657 6,524 NUMBER OF SHARES (,000) 8,464 7,267 8,371 6,588
28,825 9,754
FULLY DILUTED EARNINGS

WEIGHTED AVERAGE NUMBER OF
Toronto, Canada SHARES FULLY DILUTED (,000) 15,335 15,955 15,284 15,276
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